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INDEPENDENT AUDITORS’ REPCRT

Board of Directors
Society of Cable Telecommunications Engineers, Inc.
Exton, Pennsylvania

We have audited the accompanying combined statements of financial position of the Society of Cable
Telecommunications Engineers, Inc. and Chapters (a nonprofit organization) as of December 31, 2010
and 2009, and the related combined statements of activities and cash flows for the years then ended.,
These combined financiai statements are the responsibility of the Society’'s management. Our
responsibility is to express an opinion on these combined financial statements based on our audits,

We conducted our audits in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
combined financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the combined financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,

as well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the combined financial statements referred to above present fairly, in all material
respects, the financial position of the Society of Cable Telecommunications Engineers, Inc. and
Chapters as of December 31, 2010 and 2009, and the changes in their net assets and their cash flows
for the years then ended in conformity with U.S. generally accepted accounting principles.

%mw%&ﬁ
LarsonAllen LLP

Blue Bell, Pennsylvania
April 12, 2011
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SOCIETY OF CABLE TELECOMMUNICATIONS ENGINEERS. INC. AND CHAPTERS
COMBINED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2010 AND 2009

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents
Accounts Receivable
Certificates of Deposit
Inventory
Prepaid Convention Expenses
Other Current Assets

Total Current Assets

PROPERTY AND EQUIPMENT

Land

Buildings and Improvements

Equipment

Vehicles
Total

Less: Accumulated Depreciation
Total Property and Equipment

INVESTMENTS

OTHER ASSETS
Production Development Costs, Net of Accumulated

Amortization of $641,373 and $637,133 in 2010 and 2009

Wehsite Development Costs, Net of Accumulated

Amortization of $421,240 and $417,306 in 2010 and 2009

Total Other Assets

Total Assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accrued Payrall and Payroll Taxes Payable
Accrued Liabilities
Deposits for Conventions
Unearned Membership Dues
Deferred Support
Due to SCTE Foundation

Total Current Liabilities
NET ASSETS
Unrestricted
Total Net Assets

Total Liabilities and Net Assets

See accompanying Notes to Combined Financial Statements.
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2010 2009
1,777,017 1,164,208
337,846 1,050,818
116,578 118,337
41,972 39,712
15,451 9,760
214,938 111,489
2,503,802 2,492,324
176,203 176,203
1,576,231 1,576,231
1,264,093 1,168,307
2,650 -
3,019,177 2,620,741
1,549,658 1,435,436
1,466,519 1,485,305
2,841,118 2,216,189
27,222 31,462
5,166 3,600
32,388 35,062
6,846,827 6,228,880
234,512 347,015
270,105 562,799
347,745 -
860,619 747 656
57,467 107,000
. 5,000
1,770,448 1,769,470
5,076,379 4,459,410
5,076,379 4,459,410
6,846,827 6,228,880




SOCIETY OF CABLE TELECOMMUNICATIONS ENGINEERS, INC. AND CHAPTERS
COMBINED STATEMENTS OF ACTIVITIES
YEARS ENDED DECEMBER 31, 2010 AND 2009

2010 2009
REVENUE AND OTHER SUPPORT
Program Services Revenue $ 5,185,004 $ 5211,985
Chapter Activities 1,627,378 1,525,239
Membership Dues 2,419,381 2,054,754
Other Revenue 30,867 22,355
Total Revenue and Other Support 9,262,630 8,814,333
EXPENSES
Program Services
Educational and Membership Services 5,915,981 6,143,580
Chapter Activities 1,838,079 1,930,744
Total Program Services . 7,854,060 8,074,324
Supporting Services
Management and General 959,672 941,287
Total Expenses 8,813,732 9,015,611
Change in Net Assets from Operating Activities 448,898 (201,278)
NONOPERATING INCOME '
Nef Investment Income 168,071 299,440
CHANGE IN NET ASSETS 616,969 98,162
Net Assets - Beginning of Year 4,459,410 4,361,248
NET ASSETS - END OF YEAR $ 5,076,379 $ 4459410

See accompanying Notes to Combined Financial Statements.
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SOCIETY OF CABLE TELECOMMUNICATICNS ENGINEERS, INC. AND CHAPTERS

COMBINED STATEMENTS OF CASH FLOWS
YZARS ENDED DECEMBER 31, 2010 AND 2009

2010

2009
CASH FLOWS FROM CPERATING ACTIVITIES
Change in Net Assets $ 616,969 $ 98,162
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided (Used) by Operating Activities:
Depreciation and Amortization 122,397 132,420
Increase in Value of Certificate of Deposit (241) (6,102)
Unrealized Gain on Marketable Securities (128,884) (367,648)
Realized Loss on Marketable Securities 15,800 124 562
(Increase) Decrease in:
Accounts Receivable 712,972 937,681
Inventory (2,260) (12,014)
Prepaid Convention Expenses (5,691) 96,892
Other Current Assets (103,449) 3,299
Increase (Decrease) in:
Accounts Payable - (23,720)
Accrued Payroll and Payroll Taxes Payable (112,503) 9,839
Accrued Liabilities (292,694) 364,564
Deposits for Conventions 347,745 (2,901,800)
Unearned Membership Dues 112,963 (108,488)
Deferred Support (49,533) 33,006
Due to SCTE Foundation {5,000) 5,000
Net Cash Provided (Used) by Operating Activities 1,228,581 (1,614,347)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Equipment (98,436) (64,322)
Outlay for Production and Website Development Costs (35,500) -
Purchases of Investments (1,818,867) (2,580,465)
Proceeds from Sales of Investments 1,307,021 2,566,341
Net Cash Used by Investing Activities {845,782) {78,446)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 582,809 (1,692,793)
Cash and Cash Equivalents - Beginning of Year 1,164,208 2,857,001
CASH AND CASH EQUIVALENTS - END OF YEAR $ 1,747,017 $ 1,164,208
SUPPLEMENTAL INFORMATION
Income Taxes Paid 3 2,026 3 8,998

See accompanying Notes to Combined Financial Statements,
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NOTE 1

SOCIETY OF CABLE TELECOMMUNICATIONS ENGINEERS, INC. AND CHAPTERS

NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2010 AND 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Society of Cable Telecommunications Engineers, Inc. and Chapters (the Society) is a
nonprofit organization with its main office in Exton, Pennsylvania. The Society has been
established for the purpose of promoting education, regional meetings, seminars and trade
shows to keep members informed about cable technology. The Society is supported
primarily through membership dues and convention and seminar fees. Approximately 40%
and 44% of the Society's revenue and support for the years ended December 31, 2010 and
2009, respectively, came from the Cable-Tec Expo.

During 2010, the Board of Directors voted to change the Society's year end to June 30
effective January 1, 2011.

Principles of Combination

The combined financial statements include the accounts of the Society of Cabie
Telecommunications Engineers, Inc. and Chapters and meeting groups, all of which are
under common control and operate nationwide. All material inter-company balances and
transactions have been eliminated.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management {o make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expense during the reporting period. Actual results could differ from
those estimates.

Functional Expenses

The costs of providing the various programs and other activities of the Society have been
summarized on a functional basis in the combined statement of activities. Accordingly,
certain costs have been allocated among the programs and other activities benefited.

Cash and Cash Equivalents

For purposes of the combined statement of cash flows, the Society considers all highly liquid
investments with an initial maturity of three months or less to be cash equivalents.

Accounts Receivable

The Society grants credit to members, substantially all of whom are located throughout the
United States. Accounts receivable are uncollateralized vendor obligations due three months
prior to the annual Cable-Tec Expo or thirty days from the date invoiced for all other
receivables. No finance charges or discounts are applied to customer balances,

The Society uses the allowance method to determine uncollectible receivables. The
collectibility of any unpaid accounts outstanding for more than 90 days beyond the date due
are examined on a case-by-case basis by management and an allowance for uncollectible
accounts is established when appropriate. At December 31, 2010 and 2009, management
has determined that no allowance for uncollectible accounts is required.

®



NOTE 1

SOCIETY CF CABLE TELECOMMUNICATIONS ENGINEERS, INC. AND CHAPTERS

NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2010 AND 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Inventory

Inventory is stated at the lower-of-cost or market, determined using the first-in, first-out
method. Inventory consists of books, compact discs, videos and other educational materials
which are available for resale.

Investments

Investments are recorded at fair value on a recurring basis. Fair value measurement is based
upon quoted prices, if available. If quoted prices are not available, fair values are measured
using independent pricing models or other model-based valuation techniques such as the
present value of future cash flows, adjusted for the security's credit rating, prepayment
assumptions, and other factors such as credit loss assumptions. Securities valued using Level
1 inputs include those traded on an active exchange, such as the New York Stock Exchange,
as well as U.S. Treasury and other U.S. government and agency mortgage-backed securities
that are traded by dealers or brokers in active over-the-counter markets. Currently, the Society
does not have any securities that are valued using Level 2 or level 3 inputs.

Investments are exposed to various risks, such as interest rate, credit and overall market
volatility risk. Due to the level of risk associated with certain investments, it is reasonably
possible that changes in the values of the investments will occur in the near term and that such
changes could materially change the amounts reported in the statement of financial position.

Property and Equipment

Property and equipment is recorded at cost. The assets are depreciated using the straight-
line method over the estimated useful lives of the related assets. Estimated useful lives
range from three to thirty-nine years. The Society capitalization threshold is $1,000.
Acquisitions below that amount are expensed. Depreciation expense for the years ended
December 31, 2010 and 2009 was $114,223 and $119,874, respectively.

Amortization

Production development costs are incurred in the production of books and other educational
materials. Website development costs are incurred in the development of the Saociety's
website. These costs are amortized using the straight-line method over the estimated useful
life of three years. Amortization expense for the years ended December 31, 2010 and 2009
was $8,174 and $12,548, respectively.

Unearned Membership Dues and Deferred Support

Unearned membership dues consist of membership dues and program fees received in
advance. Membership dues revenue is recognized over the term of the annual membership.
Program fee revenue is recognized as the related programs are provided.

Net Assets

Net assets represent unrestricted funds available for use in the general operations of the
Society.

(6)



NOTE 1

NOTE 2

SOCIETY OF CABLE TELECOMMUNICATIONS ENGINEERS, INC. AND CHAPTERS

NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2010 AND 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes

The Society is a nonprofit organization that is exempt from income taxes under Section
201(c)(6) of the Internal Revenue Code. The Society is subject to tax on unrelated business
revenue. The Society obtained its latest determination letter on July 19, 1977,

Effective January 1, 2009, the Society adopted the income tax standard for uncertain tax
positions. The implementation of this standard had no impact on the Society’s financial
statements.

The Society's income tax returns are subject to review and examination by federal
authorities. The Society is not aware of any activities that would jeopardize its tax-exempt

status. The tax returns for the years 2007 to 2009 are open to examination by federal
authorities.

Reclassifications

Certain 2009 amounts have been reclassified to conform to 2010 financial statement
presentation.

Subseguent Events

In preparing these financial statements, the Society has evaluated events and transactions
for potential recognition or disclosure through April 12, 2011, the date the financial
statements were available to be issued.

INVESTMENTS

Marketable securities consisted of the following as of December 31, 2010 and
2009:

2010 . 2009
Fair Fair
Cost Value Cost Value
Government Bonds and Notes $ 1,867,588 $ 1,976.485 $ 1,367,132 $ 1,444,148
Common Stocks 722,762 864,633 745,010 772,041
Total $ 2,590,350 $ 2,841,118 $ 2,112,142 $ 2,216,189

Investment income consisted of the following for the years ended December 31, 2010 and
2009:

2010 2009
Interest and Dividends $ 54,987 $ 56,354
Realized Loss (15,800) (124,562)
Unrealized Gain 128,884 367,648

Total Investment Income $ 168,071 3 298,440

0



NOTE 3

NOTE 4

NOTE 5

NOTE 6

NOTE 7

SOCIETY OF CABLE TELECOMMUNICATIONS ENGINEERS, INC. AND CHAPTERS

NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2010 AND 2009

LINE OF CREDIT

The Society has a bank line of credit, secured by the Society's real estate, in the amount of
$500,000. Borrowings under the line of credit bear interest at the prime rate less .25% (3.0%
at December 31, 2010 and 2009). The line expires in December 2011. As of December 31,
2010 and 2008, there were no outstanding borrowings under the line of credit.

INCOME TAXES

The Society is subject to unrelated business income tax on revenues from the sale of mailing
lists, publication and disfribution of materials containing paid advertisements. Unrelated
business income is gross income from these unrelated business activities less the
deductions directly connected with this income. Income tax expense was $2,026 and $8,998
for the years ended December 31, 2010 and 2009, respectively. '

PROFIT SHARING PLANS

The Society sponsors a defined contribution 401(k) plan that covers all eligible employees.
Contributions to the plan are at the discretion of management; however, there is a provision
for income deferral whereby employees may make voluntary, before tax contributions not to
exceed 25% of compensation. Management has elected to make matching contributions at
the rate of $.50 for every $1.00 contributed by an employee to a maximum of 12.5% of the
employee's compensation. The Society's contribution to the plan was $86,699 and $109,382
for the years ended December 31, 2010 and 2009, respectively.

The Society sponsors a non-qualified 457(b) plan for the benefit of key managerial
employees. Management elected to contribute $49,000 and $40,500 for the years ended
December 31, 2010 and 2009, respectively. Amounts contributed to the plan are held by the
Society and included in marketable securities at a value of $130,733 and $63,896 as of
December 31, 2010 and 2009, respectively.

CONCENTRATION OF CREDIT RISK

The Society maintains operating and money market cash balances in several financial
institutions located throughout the United States. These balances are insured by the Federal
Deposit Insurance Corporation (FDIC) up to $250,000. At various times throughout the year,
balances at these institutions may exceed the federally insured limits.

COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Society makes commitments for meeting and hotel
space. At December 31, 2010, the Society had no such commitments.

(8)



SOCIETY OF CABLE TELECOMMUNICATIONS ENGINEERS, INC. AND CHAPTERS

NOTE 8

NOTE 9

NOTE 10

NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2010 AND 2008

OPERATING LEASES

The Society has various operating leases for equipment with terms extending to 2012.
Expenses related to these leases amounted to $3,717 for both years ended December 31,
2010 and 2009. At December 31, 2010, minimum future operating lease payments are as
follows:

Year Ended December 31, Amount
2011 $ 3,717
2012 310
Total $ 4,027

RELATED PARTY

Several board members of the Sociely are also board members of the SCTE Foundation,
Inc. (the Foundation), also a nonprofit organization. The Foundation’s mission is to assist in
fostering innovation and education in the cable and telecommunications engineering
industry. The President and CEO of the Society is also the Vice President of the Board of
Directors of the Foundation.

The Society provides administrative support services to the Foundation at no charge.
However, occasionally other transactions occur that affect both the Foundation and the
Society. These transactions resulted in a balance receivable from the Foundation of $6,700
at December 31, 2010 and a balance owed to the Foundation at December 31, 2009 of
$5,000. In addition, during the year ended December 31, 2010, the Foundation made a grant
to the Society for $25,000.,

FAIR VALUE MEASUREMENTS
The Society uses fair value measurements to record fair value adjustments to investments.
For additional information on how the Society measures fair value refer to Note 1 ~ Summary

of Significant Accounting Policies.

The following table presents the Society's fair value hierarchy for those investments
measured at fair value on a recurring basis as of December 31, 2010 and 2009:

2010 :
Level 1 Level 2 Level 3 Total
Government Bonds and Notes $ 1,976,485 5 - $ - $ 1,976,485
Common Stocks 864,633 - - 864,633
Total $ 2,841,118 3 - $ - $ 2,841,118
2009
Level 1 Level 2 Level 3 Total
Government Bonds and Notes $ 1,444,148 3 - $ - $ 1444148
Common Stocks 772,041 - - 772,041
Total $ 2,216,189 % - $ - $ 2,216,189

@



SOCIETY OF CABLE TELECOMMUNICATIONS ENGINEERS, INC. AND CHAPTERS
NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2010 AND 2009

NOTE 11 SUBSEQUENT EVENT

In 2011, the Society elected to change its fiscal year from December 31 to June 30, effective
June 30, 2011.

(10
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INDEPENDENT AUDITORS’ REPORT ON
SUPPLEMENTARY INFORMATION

Board of Directors
Society of Cable Telecommunications Engineers, Inc.
Exton, Pennsylvania

Our report on our audits of the combined financial statements of the Society of Cable
Telecommunications Engineers, Inc. and Chapters for the years ended December 31, 2010 and 2009
appears on page 1. The combined schedules of program services revenue and chapter activities, the
combining schedules of activities, and the combined schedules of functional expenses are presented
for purposes of additional analysis and are not a required part of the basic combined financial
statements. Such information has been subjected to the auditing procedures applied in the audits of the
combined financial statements and, in our opinion, is fairly stated in all material respects in relation to
the basic combined financial statements taken as a whole.

ool W L1P

LarsonAllen LLP

Blue Bell, Pennsylvania
April 12, 2011

(11
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SOCIETY OF CABLE TELECOMMUNICATIONS ENGINEERS, INC. AND CHAPT=RS

COMBINED SCHEDULES OF PROGRAM SERVICES REVENUE
AND CHAPTER ACTIVITIES
YEARS ENDED DECEMBER 31, 2010 AND 2009

(SEE INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION)

PROGRAM SERVICE REVENUE

Certification Programs
Cabie-Tec Expo
Canada Summit
Green Pavilion Expo
Publications
Training Seminars
Vendor Support
Total Program Services Revenue

CHAPTER ACTIVITIES

Group Special Events
Local Dues
Meeting Fee
Misceltaneous
Total Chapter Activities

(12}

2010 2009
357,691 317,028
3,749,736 4,048,232
321,863 196,845
49,600 31,300
46,222 95,163
224,130 56,263
435,762 467,154
5,185,004 5,211,985

2010 2009
1,481,847 1,352,575
1,326 3,696
130,205 143,861
14,000 25,207
1,627,378 1,625,239
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